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Address  delivered  at  the  Annual 
Meeting  and  Dinner  of  the  American 
Free  Trade  League  in  Boston  on  Sat- 
urday, May  20,  1911,  by  Mr.  Louis  R. 
Ehrich  of  New  York,  President  of 
the  League. 

We  meet  under  national  conditions  which 
should  give  heart  to  every  man  who  favors 
sanity  and  justice  in  the  relations  of  com- 
merce. That  a  President,  elected  by  the 
Party  which  has  stubbornly  defended  a 
policy  of  commercial  blockade,  should  have 
negotiated  a  liberal  trade-agreement  with 
our  Northern  neighbor,  that  he  should  have 
possessed  the  wisdom  and  the  courage  to 
propose  absolute  freedom  of  trade  to  the 
Canadian  commissioners,  and  that  he  should 
have  had  the  boldness  to  proclaim  the  fact, 
mark  a  turning  point  in  the  annals  of  the 
American  people. 

The  last  half-century  witnessed  a  great 
development  of  the  policy  of  international 
trade  isolation.  Protection,  which  has  been 
recognized  as  the  mother  of  Trusts,  is  th.e 
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(laughter  of  War.  Our  civil  conflict  and  the 
German-French  war  gave  birth  to  a  progeny 
of  Protectionism.  These  same  fifty  years, 
owing  largely  to  the  exploitation  of  the 
powers  of  steam  and  electricity,  have  ef- 
fected a  marvellous  increase  in  the  aggre- 
gate of  the  world's  wealth.  If  in  1860  a 
statesman  had  been  gifted  with  a  vision  of 
the  tremendous  wealth-accumulations  of  our 
time,  he  would  have  been  well  justified  in 
prophesying  that  these  opening  years  of  the 
Twentieth  Century  would  be  blessed  with 
the  abolition  of  extreme  poverty,  with  a 
great  reduction  in  the  effort  necessary  to 
win  a  livelihood,  and  with  a  great  increase 
in  the  spirit  of  peace  and  of  content 
throughout  the  civilized  world.  Strangely 
enough,  the  very  opposite  conditions  pre- 
vail !  The  Nations  are  armed  to  the  teeth, 
and  their  armaments  are  still  increasing. 
Although  some  classes  have  grown  rich  be- 
yond the  dreams  of  avarice,  large  sections 
of  society  are  steeped  in  poverty  so  exces- 
sive as  to  demand  the  constant  ministration 
of  highly  organized  charities.  Despite  the 
wonderful  growth  in  the  powers  of  produc- 
tion, from  which  a  reduction  in  the  cost 
of  living  might  reasonably  have  been  pre- 
dicted, we  are  faced  with  a  great  increase 
in  the  cost  of  life's  necessities.  Every- 
where there  is  unrest  and  discontent. 
DANGEROUS  SOCIAL  EXPERIMENTS. 
Society,  realizing  that  there  is  something 
radically  wrong  in  the  distribution  of  the 
vast  wealth  it  has  been  creating,  is  ventur- 
ing on  all  kinds  of  unreasonable  and  dan- 
gerous social  experiments.    In  the  effort  to 
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get  back  some  of  the  disproportionate  pos- 
sessions which  it  has  legally  licensed  cer- 
tain classes  to  acquire,  Society  is  resorting 
to  such  unscientific  and  confiscatory  meas- 
ures as  inheritance  taxes,  graduated  in- 
come taxes,  etc.,  etc.  By  ill-considered 
legislation  we  have  engendered  monopo- 
listic trusts,  and  now  we  seek  to  curb 
their  power  by  disturbing  attacks  on 
their  existence  and  methods  of  business.  In 
all  of  the  Western  Nations  increasing  num- 
bers of  citizens,  realizing  the  present  un- 
fair distribution  of  what  Society  produces, 
are  rushing  to  the  dangerous  socialistic  pro- 
posal that  the-  State  shall  be  the  sole  pro- 
ducer. There  is  little  doubt  that  in  our 
time,  and  largely  owing  to  legislative  de- 
vice, Capital  and  the  services  of  those  rep- 
resenting Capital  have  been  overpaid; 
which  is  tantamount  to  saying  that  Labor 
has  been  underpaid.  Every  dynamite  out- 
rage is  a  criminal  protest  against  the  ex- 
istence of  unjust  industrial  conditions. 
STRANGE  EXPLANATIONS. 
The  most  curious  explanations  are  afloat. 
One  set  of  professors  maintain  that  the  pres- 
ent high  cost  of  living  is  explained  by  the 
fact  that  we  are  digging  an  unusual  quantity 
of  a  certain  yellow  metal  out  of  the  ground. 
They  forget  that  when  we  buy,  we  simply 
exchange  human  services.  Price  is  only  a 
register  of  the  reciprocal  value  of  services 
exchanged.  The  basic  complaint  to-day  is 
not  that,  to  make  life  supportable  and  com- 
fortable, we  have  to  surrender  too  many 
grains  of  the  yellow  metal,  but  that  we  have 
to  expend  too  much  of  human  effort.  And 
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this  comes  because,  through  evil  legislation, 
we  have  empowered  certain  classes  to  over- 
value the  commodities  they  offer  in  ex- 
change. And  this  same  inequitable  system 
practically  prevails  throughout  the  earth. 

UNNATURAL  CONDITIONS. 

Protection  throws  the  whole  balance  of 
production  and  consumption  out  of  equili- 
brium. Under  natural  competitive  condi- 
tions Capital  must  seek  its  reward  by  an 
ever-increasing  production  with  coincident 
reduction  in  prices,  thus  creating  an  in- 
creasing demand  for  Labor,  with  a  cheap- 
ening of  what  the  laborer  must  buy.  Under 
our  present  arbitrary  interference  with  nat- 
ural laws,  Capital  secures  its  disproportion- 
ate reward  by  restricting  output  with  cor- 
responding advance  in  prices.  This  means 
a  decreased  demand  for  labor  with  added 
burdens  in  the  struggle  for  existence.  It 
explains  why,  in  this  day  of  plenty  and  of 
miraculous  invention,  great  armies  of  hu- 
man beings  are  condemned  to  live  on  or 
below  the  margin  of  subsistence.  It  also 
explains  why  at  this  time,  when  there 
is  not  a  cloud  in  our  national  sky,  and 
when  we  have  but  just  extracted  a  value 
of  nine  billions  from  our  soil,  we  should 
have  a  hundred  and  eighty-six  thousand 
freight  cars  lying  idle,  with  business  halt- 
ing and  stagnant  throughout  the  country. 

Protection  is  a  war-breeder!  Externally 
it  means  commercial  war  between  Nation 
and  Nation;  internally  it  means  industrial 
war  between  Capital  and  Labor.  At  this 
very  epoch,  when  the  improvements  in 
transportation  have  brought  the  Nations  in- 
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to  closer  and  closer  relations,  the  business 
of  the  world  is  still  based  on  the  spirit  of 
isolation  and  of  injustice;  and  injustice  is 
always  a  pent-up  volcano. 

IS  A  REVENUE  TARIFF  ACCEPTABLE? 

A  dim  perception  of  these  facts  led  to  a 
political  overturn  in  our  elections  of  last 
November.  The  Democratic  Party,  now  in 
control  of  the  House  of  Representatives,  has 
pledged  itself  to  reduce  the  Tariff  so  as  to 
make  it  mainly  a  means  towards  raising 
the  necessary  revenues  of  Government.  Is 
such  a  fiscal  policy  acceptable?  It  is  surely 
less  objectionable  than  extreme  Protection; 
but,  on  the  score  of  logical  consistency,  it 
is  even  less  defensible.  That  a  man,  who, 
by  some  process  of  tortuous  reasoning,  has 
convinced  himself  that  it  is  wise  to  reduce 
the  natural  labor  demand  which  flows  from 
imports,  who  favors  a  policy  which  tends 
to  burden  men  with  work  rather  than  to 
make  easier  the  satisfaction  of  their  wants, 
whose  mind  is  intent  upon  the  production 
of  wealth  without  regard  to  its  equitable 
distribution,  that  such  a  man  should  cham- 
pion Protectionism  is  logically  conceivable. 
But  that  a  man  who  favors  the  interna- 
tional exchange  of  commodities,  who  be- 
lieves that  the  incidence  of  Taxation  should 
not  fall  on  the  poorer  classes,  whose  motto 
is  "Special  privileges  for  none,"  and  who 
advocates  economy  in  Governmental  expen- 
ditures, that  a  man  of  such  convictions 
should  defend  a  revenue-tariff  is  logically 
incomprehensible. 

A  revenue-tariff  is  only  diluted  Protec- 
tion.   It  acts  equally  as  an  unnatural  bar- 
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rier  between  Nations,  it  is  equally  produc- 
tive of  Governmental  extravagance  (and  if 
well-devised  may  become  more  so)  and  it 
reduces  the  scale  but  does  not  destroy  the 
essence  of  special  privilege.  Some  Demo- 
crats frankly  admit  this.  Three  years  ago 
the  Democratic  State  Convention  in  Cali- 
fornia again  declared  in  its  Platform:  "The 
difference  between  Parties  is  one  of  the  de- 
gree of  protection  to  be  afforded." 

REVENUE-TARIFF  EXPERIENCE. 

But  the  worst  feature  of  a  revenue-tariff 
is  that  it  is  only  a  temporary  adjustment. 
It  keeps  the  tariff  question  alive.  It  main- 
tains intact  all  the  administrative  machin- 
ery for  high  protection;  it  keeps  in  hungry 
suspense  the  appetite  of  the  classes  who 
have  fattened  on  Protection  favors;  and,  no 
matter  how  well  justified  by  the  results,  it 
will  be  constantly  attacked  and,  with  the 
first  coming  of  accidental  adverse  condi- 
tions, is  sure  to  be  overthrown.  Thus  the 
same  battle  for  Tariff-reduction  will  have 
to  be  fought  over  and  over  again.  The 
Walker  revenue-tariff  of  1846  gave  us  the 
most  prosperous  years  ever  enjoyed  by  our 
Nation.  Its  effects  had  been  so  satisfac- 
tory that  none  of  the  National  political 
platforms  of  1856  contained  any  allusion  to 
the  tariff.  The  optimists  of  the  period  per- 
suaded themselves  that  the  Tariff  Question 
had  been  permanently  settled.  Yet  to-day 
after  an  interval  exceeding  half  a  century, 
we  find  ourselves  suffering  from  the  most 
Protective  Tariff  ever  enacted.  The  policy 
of  Protection  will  never  cease  from  pois- 
oning our  political  and  industrial  life  un- 


6 


til  the  Tariff  is  completely  abolished.  Free 
Trade,  absolute,  unlimited  Free  Trade,  is 
the  only  practical,  the  only  satisfactory, 
the  only  permanent  solution. 

THE  FEAR  OF  CHEAP  LABOR. 

The  removal  of  all  interference  with  the 
natural  laws  of  exchange  would  bring 
world-wide  beneficent  results.  Above  all  it 
would  increase  the  share  of  the  wage- 
earner  in  the  wealth  which  he  helps  to  pro- 
duce. We  find  many  thoughtful  men  who 
have  been  converted  to  Free  Trade  with 
the  highly  civilized  Nations,  but  who  fear 
unrestricted  exchange  with  Asiatic  low-paid 
labor.  They  do  not  appreciate  the  demon- 
strated facts  that  the  highest-priced  labor 
is  the  cheapest  labor  as  measured  by  the 
product ;  and  that  low-wage  labor  is  always 
employed  on  the  low-priced  commodities 
which  are  the  least  profitable  to  manu- 
facture. On  this  issue  we  can  turn  from 
theory  to  experience.  For  the  last  sixty 
years  England  has  opened  wide  her  ports 
to  free  exchange  with  all  the  nations, 
wholly  irrespective  of  their  wage-scale. 
The  convincing  result  is  that,  despite  her 
limited  area,  her  congested  population,  her 
iniquitous  land-system,  and  her  prodigal 
waste  of  treasure  in  colonial  adventures, 
England  pays  her  laborers  higher  wages 
than  those  prevailing  in  any  of  the  pro- 
tected Nations  (the  United  States  alone  ex- 
cepted),and  she  has  amassed  wealth  in  such 
superlative  degree  as  to  make  her  the  cred- 
itor Nation  of  the  globe. 


RESULTS  OF  FREE  TRADE. 

We  hear  much  these  days  of  "Conser- 
vation," of  "Scientific  management,"  of 
"the  doctrine  of  eflSciency."  There  can  be 
no  real  efficiency  in  our  industrial  life,  no 
scientific  management  or  conservation  of 
the  resources  of  this  planet  until  these  re- 
sources are  virtually  conveyed  to  the  race 
as  a  whole  by  the  simple  expedient  of  re- 
moving all  trade  barriers,  and  by  confer- 
ring on  every  man  the  privilege  of  making 
what  he  can  most  advantageously  produce, 
and  the  right  to  exchange  it  in  absolute 
freedom  with  the  rest  of  mankind. 

Free  Trade  would  reduce  poverty,  and 
poverty's  issue — crime.  Free  Trade  would 
introduce  more  normal  and  more  stable  con- 
ditions in  our  business  life,  preventing  the 
present  oscillations  between  hot-house  pros- 
perity and  trade  stagnation.  Although  Free 
Trade,  with  the  reasonable  tax  laws  which  it 
would  bring  as  a  sequence,  would  make  it 
impossible  for  any  man  to  acquire  hundreds 
of  millions  in  the  period  of  a  single  life, 
it  would  none  the  less  yield  ample  reward 
to  the  captains  of  industry,  with  the  added 
consciousness  that  their  possessions  were 
made  far  safer  against  the  inroads  of  soci- 
ety, and  that  they  had  not  been  obtained 
by  the  legalized  plunder  of  their  fellow- 
men.  Free  Trade  would  tend  more  to  in- 
troduce peace  and  good-will  in  the  world 
than  a  hundred  Hague  conferences  or  a 
thousand  Peace  temples. 

THE  PRACTICAL  AND  THE  IDEAL. 
To  all  this  men  are  apt  to  reply:  "Free 
Trade  is  ideal,  but  it  is  not  practical." 
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My  friends,  the  ideal  is  always  the  practi- 
cal. It  is  the  only  practical.  It  is  the  ideal 
because  it  is  the  practical.  Men  shrink 
from  the  great  forward  movements  through 
timidity,  through  the  power  of  inertia, 
through  a  misnamed  Conservatism.  When 
in  this  very  city  men  first  contended  that 
the  only  cure  for  slavery  was  its  complete 
abolition,  they  were  scoffed  at  as  fanatical 
idealists;  and  yet  our  history  and  our  ex- 
perience abundantly  prove  that  they  alone 
were  the  practical  men,  and  that  they  of- 
fered the  only  practical  and  permanent  solu- 
tion of  the  question. 

THE  SOURCES  OF  REVENUE. 

We  now  collect  about  three  hundred  and 
forty  millions  from  tariff  taxes.  Of  this 
the  forty  millions  which  come  from  the 
"duties"  on  imported  tobacco  and  alcoholics 
could  be  secured  by  Internal  Revenue  de- 
vices. How  about  the  remaining  three  hun- 
dred millions?  Let  us  premise  by  the  gen- 
eral statement  that  we  defy  the  wit  of  man 
to  conceive  any  plan  of  raising  national 
revenue  which  shall  be  as  anti-social  and 
as  productive  of  evil  as  the  present  meth- 
od of  taxing  the  buying  power  rep- 
resented by  incoming  merchandise.  We 
might  suggest  that  one  way,  and  a  very 
healthy  way,  in  which  to  make  a  balance 
between  income  and  expenses  is  to  reduce 
expenses.  It  is  well  to  remember  that  a 
New  England  Senator,  after  a  very  extended 
legislative  experience,  contended  that  im- 
proved methods  of  conducting  our  National 
administration  would  effect  an  annual  sav- 
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Ing  of  three  hundred  millions.  But  irre- 
spective of  this,  it  will  be  found  that  the 
expenses  of  State  and  of  Nation  can  be 
readily  and  abundantly  met,  without  sub- 
tracting from  the  results  of  individual  ef- 
forts, by  the  absorption  of  the  wealth 
which  Society  as  a  whole  produces  through 
the  increase  and  concentration  of  popula- 
tion. 

CONCLUSION. 

A  revenue-tariff  means  repeated  agitation 
and  change  incident  to  the  ups-and-downs 
of  party  control.  Free  Trade  means  a  set- 
tlement once  and  for  all  of  this  most  per- 
sistent and  most  troublesome  issue  of  Amer- 
ican politics.  Let  us  build  not  on  the  shift- 
ing sands  of  popular  impulse,  but  basing 
our  structure  on  the  solid  rock  of  equity 
and  of  justice,  let  us  construct  an  indus- 
trial system  which  shall  be  in  harmony  with 
the  laws  of  Nature  and  with  the  highest 
aims  of  civilization,  and  which  shall  bring 
increasing  progress  and  well-being  to  man- 
kind for  all  time  to  come. 


